Tomato processing in Brazil

Over the last five years, average Brazilian production of tomatoes for processing was
about 1.26 millions metric tons. Processing tomatoes is a remarkable socio-economic
segment of the Brazilian vegetable food industry. Total marketplace value of all
processed tomato products was estimated at US$ 300 million in 1990, and risen to
about US$800 million in 2000. The scenario is optimistic suggesting further growth
through the next decade.

The surface planted dropped 83% from 1990 to 2000. Conversely, in the same
period the yield rose by 114 % mainly due to processing tomato growing moved
towards Central Western region, with suitable climate and soil for tomato production,
greater use of inputs, and improvements on field technology. This included high level
of mechanization, and replacement of standard varieties for high-yielding hybrids with
better processing attributes. There was also a better integration between growers
and processors resulting in a more efficient and faster technology transference.

Processing tomatoes are grown in three main areas: in the north-eastern states of
Pernambuco and Bahia, in the central Cerrado states of Goias and Minas Gerais,
and in the southern state of Sao Paulo.
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Sao Paulo State

Production in this state is also declining due to other crops such as sugar cane
encroaching on tomato acreage, a problem compounded by the rising costs of



farmland at odds with the region’s rapid urbanization. Plant pests are also a problem,
and appropriate treatment inflates production costs and decreases the profits from
growing processing tomatoes.

Cerrado

Year after year, the Central Western region of Goias and Minas Gerais consolidates
its position as the main tomato growing area of the entire South-American continent.
This development should continue well in coming years. Since 2001, all the increase
in tomato production took place in this region which grows 81% of the Brazilian crop.
This increase in production is the result of higher yields — more than 80 tons per
hectare in 2004 - thanks to good weather conditions. The cultivation of tomatoes is
carried out on a very large scale in the area, and the topography is particularly
adapted to mechanized harvesting, which is increasing rapidly. Another notable
factor is the increase in hybrids seeds being used. Irrigation is mainly carried out with
sprinklers, but there is a growing trend towards drip systems.
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by early 1999 there was a
dramatic decline on the imports of tomato paste and local production became
advantageous for the processors. The price of fresh tomatoes varied from 52 up to
59 US $ per MT. from region to region. The average yield achieved in 2005 was very
high at 83,7 MT. per hectare on 16 700 hectares.

About 40 % of the Brazil's processing tomatoes are used into paste production.
However, population consumption trends influenced processors to develop and
release new products and practical packages over the past few years. The demand
for less concentrated, mainly consumer-ready sauces, will likely continue to rise into
the next decade. There’s also a trend for the growth of institutional packs of different
tomato products. Increased research spending, both from the public and industrial
sectors, is needed to overcome the major constraints with potential to compromise
the competitiveness and expansion of the Brazilian processing industry.



